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PART I: PERCEPTIONS

“It is not an accident how we got here. We make decisions and we live with it. We make the best of what we
make. Will we succeed? We used to fight ourselves, waging wars. Now, we are united globally as we fight for our

survival to prove that we deserve this world we live in.”

My perception on sustainability seems cynical to most; my side may seem like | am for the capital market. While
most are trying to push sustainability through individual efforts, my push on sustainability is based on how the
capital market will react to those individuals who are pushing sustainability; individuals who are for green
building, local community/finance, and local food. There is no doubt that these individuals will only grow as time
evolves and the sustainability revolution matures. It is only inevitable as we start reaching the tipping point. The
tipping point in this matter would be the realization of the world that scarcity of resources is of critical matter to
the point of survival. Will we reach this point? How far will we push for our traditional methods of living before

we realize that this affects us?

We are moving. We are moving forward and trying to understand this new world. We have never been in this
situation before and we as humans have the greatest ability to adapt and move on. Because if we don’t find a
solution, we may be in the brink of seeing the end of our species as we know it. It may seem like a far cry from
where we are today, but there are crystal clear indications that this is not far from happening. The most obvious

of all, is of course the rising trends of the sustainability revolution.

It is not an accident how we got here. It is simply an explanation of cause and effect. In the beginning of the
industrial revolution what was the key survival aspect of the world? To create wealth; followed by the industrial
revolution: to create abundance of wealth through technology; as we have seen in the economic crisis we seem
to have reached the end of that wealth. We have created more than enough, and the capital market economy
that we have created cannot function anymore. We thought there would always be enough. We thought we’d
never run out and our financial system will simply keep growing and move into a cycle where our credit will just
keep flowing. We were obviously mistaken. It is time to restructure and redefine our goals. Maximizing profit

cannot be the bottom line.

A second crisis mounts — the environment. As we realized that we have reached the maximization of profit, we
begin to realize that the capital market that we created took our natural resources for granted to create the
superficial wealth we have come to worship. Provided with the economic crisis and the environmental issues, we

can say that it was not an accident how we got here. It is simply a matter of when we will get to this point. The
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root of the problem is we were unable to foresee the consequences of our actions. Our myopic view of
abundance of wealth constrained us to see the unfeigned notion of our purpose in this world. And that is to live in

harmony with our surroundings in order for us to sustain ourselves and the environment we live in.

Blinded by Vengeance

A theory on why America is behind from Europe in terms of sustainability was the event of 9/11. While Europe
(who is always quite in its missions and goals) was already building this industry along with Japan; America was
blinded by vengeance to retaliate against the Taliban. We can also theorize that the retaliation was rooted upon
the ambitions shaped by principles of capital market — to garner the natural resources in order to create
abundance of wealth. In this case, to gain control of the natural resources in the Middle East — oil. According to
the economy of America during this time, oil is the future which we are now well aware of as, “America’s
addiction to oil.” This seems to be the solution of the previous administration of America and it boils down to the

capital market. So is it really vengeance or a capital market strategy to get ahead?

Reaction

In the delicate balance to save our world, there are two key criteria where two oppositions fight for the solution.
A delicate balance that will determine the role of America in the next decade, and the future of what is to become
of our vision of our new economy and ultimately how we redefine our world. One opposition says, let them die
and fall out. Let nature take its course (Republicans). The other opposition says action is better than inaction. Let’s
try to save what we have built (Democrats). The latter won the election and so we have chosen the path of aiding
the wounded capital market and all that was affected. The latter calls this plan the Economic Recovery Plan. The
biggest approved stimulus plan the world has ever seen. Is this a record we shall marvel upon? The consequences
are yet to be seen. A new development has shown that the Republicans are going to fight this new regime, even
though the next election won’t be until 2012. If there will be no unity or bipartisanship between these two parties
the consequences of their actions can be enormous. Is it time for Republicans to step down and let the Democrats
take control? After all, the Republicans did control the economy for the last 8 years. Can we blame the

Republicans of how America arrived to its current predicament due to the theory of blinded by vengeance?
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The Landscape
My view on sustainability is realistic. My attempt is always the practical explanation of why sustainability is the

next revolution. As seen in this short composition entitled, “A Revolutionary Perspective”.

My personal goal is to ask myself why sustainability is the next big thing. As I post week to week,
and read more and more about sustainability it always drives down to my passion for change. This

aspect lends to understanding revolution; why change is inevitable; and why we must act.

The most remarkable aspect of sustainability is the nature of its design. The concept of a computer is
to imitate and perform mundane human tasks. The concept of sustainability is to imitate and perform
Mother Nature. As we examine revolutionary states, we can’t help but compare one to the other; from
the industrial revolution to the information/knowledge revolution to the sustainability revolution. As
we search for the next successful revolution, we think about how we got here and find evidence in
how to get there.

If we were to identify the success of the information revolution it would be: efficiency drives down
costs. If we look back in the industrial revolution we can conclude with the same result. Dating back
as far as Adam Smith to Henry Ford and Alfred Sloan, their concepts of division of labor, the moving
assembly line and mass production all presented similar ambitions. We can also see that each
revolution had a lending hand with technology. Industrial revolution had machineries and the train
system. Information revolution had computers and the information system. This rapid radical change
brought us from a national economy to a global economy almost overnight that some of us still have

our head spinning.

What kind of revolution can we see with sustainability and why will it be the next successful
revolution? The nature of its design, at the root of it, is its ability to imitate human tasks and perform
Mother Nature; this is the root of its efficiency to drive down cost and this is its lending hand with
technology. “Biomimicry can inform not just the design of specific manufacturing processes but also

the structure and function of the entire economy. (Ch 04; Natural Capitalism)”

The significance of the industrial revolution was to create wealth hence, Adam Smith’s Wealth of
Nations. The significance of the information revolution was to disperse unfathomable information to
the world. The significance of sustainability is to create energy, renewable energy. "Wealth for
everyone, information for everyone, energy for everyone"; U.S. lead the innovation for the last 2

revolutions, is it ready to lead the next one?
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The landscape to push sustainability is controlled by those who have attained the greatest wealth in the capital
market economy. It is not individuals, it is not the government — they are those who have the control over how
we live our lives. They are those who have created the materialistic world that capital market is made of — the
corporations. The largest and biggest of these corporations make up over half of the biggest economies in the
world; Walmart is bigger than 161 countries in the world including Israel, Greece, and Poland; Toyota is bigger
than South Africa, and Mitsubishi is bigger than the fourth most populous country in the world — Indonesia.
Those of us who have the ideals of a democrat, would oppose the driving force that created these corporations
which is the abundance of wealth in the capital market. These ideals of democrats are currently leading the
country of America. This can be a suggestion on the direction this new economy is headed towards. The question
is how will the Republicans react? The way Democrats are currently managing the situation of trying to save these
dying corporations, will this be a successful strategy? How will this change the role of the government when they

own already 70% of General Motors for instance?

Provided that the corporations possess the greatest amount of wealth in this capital market it would seem
rational to predict that they are also the ones who will become affected the most. It would also seem rational to
predict that since they possess the greatest amount of wealth in this capital market they too have the ability to
change the course for the future. Provided, these corporations have the largest amount at stake to lose in this
new economy; because they hold most of our wealth, they too have the greatest amount of wealth to lose.

Doesn’t it seem so perfectly rational? “Cause and effect and the consequences of our actions”

The take away from the landscape is the delicate balance between the government and the corporations working
together to determine the new economy and at the end, determine the way we will live. Currently, people are
simply assessing and watching in the side lines how everything around them is happening. On top of this, the rest
of the world is also watching and at the same time they have their own agendas in making themselves survive this
crisis. China and India are currently growing in such enormous proportions trying to attain the same standards of
living as the United States. They now have the capability to manufacture cars in the price range of $2,000 -
$6,000. But at the same time, they are emitting so much carbon, oil and waste in their road to become a first
world country. Europe and Japan are leading the sustainability race with their countries moving fast in controlling
this new revolution. Asia is currently the fastest, growing market due to cost-effectiveness, surmountable
resource of talent for a price that cannot be beat anywhere else in the world. Eastern Europe is also another place
to find such resources. This has been brought about by the results of a century of development from the

industrial revolution hand-in-hand with the information revolution.

My Sustainability | Perspectives on a New Economy



The information revolution is still quite fairly new. We are still learning from what we have created in the
industrial revolution and the information revolution is still progressing. We are yet to determine how technology
advancement will change our course of living; with smart phones, nano and robot technology, technology
transparency (developing standards and compliance for business and government), and renewable energy
technology. As quoted by Jaime Lerner, we need a visionary with a “brain of a technocrat and a soul of a poet.”
This somewhat describes the new generation that our youth is cultivating to become; such can be perceived in
the Gen Y and Gen X. They have the capacity to understand the new technology developments and at the same
time use these new methods to express themselves creatively. A book | read once coined this, “Art boy meets
Geek boy.” If we continue to see the evolution of our next generation to head towards this new environment, we
are seeing more and more of the mix of creativity and analytical thinking. We combine this with the environment
where meeting and socializing with different cultures is not anymore a fight for prejudice but rather embraced.
The more unique you are, the more special you are — diversity. Bill Gates discusses diversity and Corporate Social
Responsibility in more detail with his concept of Creative Capitalism which will be discussed in the preceding

sections in this paper.

PART II: VISION

Can you imagine a McDonald’s in the sustainable future? Serving vegetables and squash sandwiches that were
grown from a garden that lays right where you used to see a large big black trash bin full of wastes, plastic and
other non-sustainable materials. How are corporations like McDonald’s reacting to the sustainable revolution?
Corporations control the world of the capital market hence we can theorize that this is where it will have the
greatest impact in the new economy. The market of these giants (“us”), who provide them there wealth, who
have succumbed into what they have defined as our standard way of living are all of a sudden demanding change
from them. Mother Nature who provides the resources for these giants is indirectly demanding them to change
their ways. They are cornered! The providers of their wealth and the resource they obtain to create wealth is
depleting, and all of a sudden telling them, “No! We want something else!” On top of that, the system they had
created, to supposedly provide an unending cycle of wealth creation had ceased to perform. The control of the
corporations to dictate how individuals should live has ended. It is time for them to restructure and redefine their
strategy to remain in control of their wealth. It is time for them to re-evaluate exactly what the bottom line

means.

As corporations control the economy we live in today, the hammer will strike the hardest on them. Although,

what is dictating their faith at the moment is the government; and the people are watching carefully in what is
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happening and sooner or later they will react if they’re cord is struck the wrong way. Even though we can say that
the government and corporations are currently in control of what is to become of our new economy, they are in
careful consideration of what people want and what people think. Because their actions will affect the people the
most, simply because their actions rely on the approval of the people: government for public service and
corporations for profit. It should be understood that the power given to them to lead is because they are

entrusted to lead either for public service or consumer products.

A Global Unified World

On top of all the chaos that is happening in the world today, | believe it is for the betterment of the whole human
race. And at the end, | am hoping the results will be of a global unified world — this is my vision. That if we
succeed, we will unravel the greatest civilization the world has ever known. A world united, in an environment so
sustainable that there will be enough food and land for everyone. | believe we are in the brink of realizing this
dream. This dream | would describe as a new economy. A realistic approach would describe a smooth transition
from the current capital market towards a sustainable future. The question of how this will work and what can
become of a new economy is the following excerpt | wrote based on the concepts of local versus global economy

and how corporations may lead this new economy, entitled, “The Big Picture”.

"The idea of ethical globalization can't remain a dream because it has to be an imperative. The
truth is that everything falls apart the more inequality we have.” - from the SR book

This quote sums up my stand on Community Economy / Finance. I’d like to focus on the big
picture — the global economy which I think is what America is about: and that is about leading the
world. There’s a clash it seems between global versus local with concepts of local food, local
community, and local money...should we ask ourselves are we taking a step back? My question is
how will the rest of the world made up of a capital market react to this? America is all of a sudden
closing its doors to the rest of the world? Is it feasible provided how international U.S. has
become? How U.S. has set the trends for the rest of the world since the beginning of the industrial
revolution.

The quote says, “Everything falls apart the more inequality we have...” I truly believe this. What
might work for one culture, may not work for another. The example of the city of Curitiba is
remarkable. But the core that makes it work is deep within its culture: its values and virtues. With
the culture we have in U.S. will this work? It is said, that we have everything to make
sustainability work — but will our culture respond? There are wealthy countries like Curitiba,
Brunei and Singapore. They all seem so self-sufficient and they seem to have figured out a way
out of this crisis and the environmental issues and they don’t seem to need the rest of the world.
What percentage of the world do these countries make up? When you have other nations like U.S.,
China, India, Europe and the rest of Asia whos economies rely on other countries and other
nations - this is the global economy and this is the majority of the world which affects you and me.
In a global economy, inequality is not an option — we embrace other cultures, we unite or else we
fall together. This is the delicate balance the leaders of the world are combating right now to face
the crisis and the environment. The point is not to step back, but instead to move forward.
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The primary goal of the community economy or local money is to give back to the community.
How will a global economy give back to the world? How will big corporations (which make
up...America) do it? A concept developed by Bill Gates is called, Creative Capitalism. I’'m going
to quote Bill Gates on this, “what can we be doing for the poorest 2 billion? And that can either be
taking more risk in terms of trying to develop markets there, which is C.K. Prahalad - type stuff,
or just doing things like the Merck donation that are not profit seeking and yet not giving up huge
percentage of profit.” Here’s a link for the full article: Creative Capitalism (this talks greatly also
about Corporate Social Responsibility).

The key here is, “not profit seeking and yetnotgivi ng up a huge pitssstilent age of

about sticking to the idea of maximizing profit but at the same time you are giving back to the
community. My point is, we cannot push sustainability fully on the morals of a love economy.
Why didn’t sustainability work for decades? Because it didn’t speak money. Why is it working
now? Because it speaks money.

“When a | ocal community can work to sustain
rest of the world."”

The 3 Critical Components

In this delicate balance of public service and wealth control, lie three critical components that will redefine
themselves and affect each other. It is important to understand the inter-relatedness of these components in that
the solution for one will affect the solution of the other. In the end, this will determine how all of this will affect
you and me. The three components are known as education, capital market and the government. Here’s an

excerpt | wrote in regards to education:

| agree that education is where it starts. But we need to understand first exactly how we are going
to reform the educational system. Questions of how sustainability will be taught will be one
thing, and improving the subjects of math and science is another. We've been discussing a lot
about sustainability, but its evolution is still being learned and the consequences are yet to be
realized. We still really do not know how best to look at sustainability. We're trying to make it
work with capital market, where the capital market today seems so corrupt. Everything is
interconnected. With sustainability how will this change the role of the government to be of the
people, by the people, and for the people? The government currently now owns 70% of General
Motors. How will this change its role between its relationship with citizens and corporations? A
poll in OECD provided that U.S. education is not one of the top in the world and that high school
graduates are not reliable anymore in terms of math and science. It seems like the demands of the
real world today cannot anymore compensate for what a high school education provides our
youth.

We are learning as we go and it seems to be too early to tell what will happen. What is important here is, knowing
that everyone’s action will almost certainly affect the others. The inter-relatedness and connection of each

component in this highly unstable restructuring needs to be of careful consideration. Working together in a global
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economy where if we do not unite, we may all fall in a situation we have never been in before. We are in grounds
we have never covered and we are carefully trying to be as optimistic about the future as possible and brave that

the outcome will be successful.

PART Ill: STRATEGY

In recognizing the strategy of the new economy, we need to further understand the role of the key players. More
importantly who are the key players: individuals, government, and corporations. We’ve discussed the role of the
government in this plan extensively in the previous sections, so our focus in this section will be individuals and
corporations. From the previous sections, we have laid out the landscape and introduced these key players and
how will they be affected and how they may react in building the new economy. Let’s take a closer look in how
they can react, based on strategy. Strategy can be simply defined as an elaborate and systematic plan of action.
We provided certain excerpts in how the key players are reacting to the current economic crisis and
environmental issues. This can paint the picture of the broader perspectives. Let’s get deeper into the details on

how these players can react.

The Individual

Up to this point, we have not discussed much about the role of the individual in driving this new economy. But we
do know that the actions of the government and the corporations are based upon how the individuals will react
to their decision making. That is power that only the masses can gain. If the masses are unsatisfied, a simple
accordance is all that it will take for them to retaliate. But the bigger question is, how can individuals do their part

in this crisis? Here’s a 'witty' excerpt entitled, “Eat Moderately”

I'll tell you one thing, once you start a healthy, active lifestyle your whole aspect about food
changes. | love food, but I definitely watch my diet because | want to stay healthy and because |
feel disgusting when I'm not. It's all about balance. It's not about shunning away from
McDonald's, potato chips, Cinnamon Toast Crunch (my favorite) or bacon (my other favorite).
It's all in moderation.

Let's not blame this one on McDonald's or large food corporations please. We as consumers
simply have to be smart. These corporations are all about profit and we know this. I'm not so sure
if everyone is familiar with this concept called, "bottom line" but I'm pretty sure that says it all.
They don't care about our health, they never did. Unless that's how they get their bottom line.
Hmm... hint, hint. Ever seen that Carls Jr. commercial when Paris Hilton was washing a car while
eating a triple-deck-bacon-and-cheddar combo? I'm not going to stuff my arteries with that
burger but | sure enjoyed that video. Thanks Carls Jr. for a lovely preview. Come on guys you're
smarter than that.

The freedom is ours. If we stop buying, they will stop producing. The thing is, this is just an
American problem! Look around you. Everywhere you go in the world, they don't watch their
diet. It's too expensive and boring to watch your diet. South America, Asia, they eat good and
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very tasty food, but there is never food excess. In fact, food scarcity is more of the problem that’s
why they eat every part of the chicken! So where exactly is the problem? You said it... capital
market at work. Good food, just pop it in the microwave or have it delivered. The fast paced,
everything has to be automated lifestyle.

Pollan brought about a great point: “How do we stop eating the Western diet without leaving the
Western lifestyle? Hedonistic, health and green: Can we have it all?”” That's the problem isn't it?
Another point for capital market... I don't think eating bland, green and healthy local food is the
solution. If you want to eat less variety of food, be my guest. But | suggest to just eat moderately.
Cigarettes and booze will always be there. But I'm not going to say no to an 25-year old scotch.
But I'll drink her moderately. And that's what makes her extra special. This is temptation that will
always be there, we just have to learn to live with - in moderation.

I think the problem or solution does not lie in eating local food, it's more on waste reduction.
That's the bigger issue here where the focus on food sustainability should be. That's how the rest
of the world can relate to America. Obesity? America, you're on your own on that one. There's a
greater problem surrounding this food issue - it's the capital market and the fast lifestyle it created
that we have been so accustomed to. If there is one lesson we have to learn here in Sustainability,
it is to slow down. Take a step back, stop producing, and take a really good look at where we are
today and how we want to see ourselves proudly tomorrow. Technology is not the key here. It is
about living and enjoying one of the greatest things there is to be human - tasting home style,
delicious, and traditional good food fresh out of the oven. Let's get back to basics.

The Corporations
Excerpts in understanding the critical role of Corporate Social Responsibility:

The current economic crisis has triggered a ripple effect that has shaken the whole world with
unprecedented change that can lead to nothing less than the survival of our species and the world
we live in. Without world unity we will not survive the future. Now more than ever is the time to
act. We can state that at the root of this delicate balance lies in our ability to take control and
responsibility for education, technology, governance and the capital market. Take into
consideration the following current economic pillars:

Global

1. Environmental crises such as climate change and water shortages continue to evolve.

Megaforces such as technology-driven transparency.

3. The rise of middle class in India and China, following the price of oil and other resources up
over time (think standards of living in U.S. expanding to two of the most populated countries
in the world).

N

Local

1. Key stakeholders demanding more of companies than ever, especially corporate customers
greening their supply chains.

2. Employees and consumers, both of whom are under extreme financial pressure, wanting some
measure of environmental performance and social responsibility in the companies they work
for and buy from. At the same time, they cannot afford to lose their jobs.
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What key role do business ethics, sustainability and code of conduct play in the current economic
crisis? How will this affect the way we do business in facing the current economic pillars?

The pillars are what are standing between the old way of doing business and the new way of doing
business. What are corporations doing to stay in the game? The key word is "strategy". What is the
business strategy? People are saying main street before wall street, replace wall street, and
leadership in U.S. and the rest of the world want this. Consumers, governments, stakeholders want
corporations to change. How will businesses react and how will it change the way we do business?
When in today's sustainable revolution, business ethics, corporate social responsibility,
sustainability and codes of conduct seems to be not only mandatory but rather necessary, rather
than voluntarily (as it was in the past); "how" does this change the business model based on the
economic pillars facing them today? How will they react? What's their plan?

How about the government? What is there plan? How are they pushing this to happen? It's about
looking beyond the headlines and digging deeper and asking ourselves, "What's the strategy? Will
this work? How will this work?"

Green Recovery

| found that answer to this after reading a brief 30-page description of the new book by Andrew Winston entitled,
Green Recovery. Andrew Winston of course is the author of the acclaimed book, Green to Gold. He states that in
the midst of all these changes, the economic crisis and the environmental issues overlap each other. Meaning,
corporations and the government cannot tackle one without the other. “If one loses his job in the same day his
basement floods, he will not wait to find a new job before fixing the plumbing.” The strategy is to use sustainable

solutions in tackling the economic crisis.

For instance we take the sample of “Get Lean on Stuff, Not People”. The purpose is to rev up on energy and
resource efficiency. The drag earnings include, severance packages, temporary declines in productivity or quality,
and rehiring and retraining costs that more than offset the short-term wage savings. The money you save on
energy and resource efficiency could help you avoid layoffs. And when things are tight, people see that it’s about

saving jobs and money. There’s no better time to take action.
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Creative Capitalism

Creative capitalism is a concept developed by Bill Gates. | believe this to be the smooth transition corporations
can take in moving from the capital market to a sustainable future. It provides the aspect of care, in which
corporations are practicing corporate social responsibility, earning profit, and most importantly embracing
diversity. It is risky business, but the vision is great. Answering the question how do we help the 2 billion poor of
the world? We can see this concept growing like the brand “Red” that is promoted by some of the top companies
in America like Gap and Apple. As defined by Bill Gates, “Markets are great powerful forces that bring out
innovation and creative things that are sustainable.” Furthermore the power of creative capitalism in regards to

the market seem to be so clear that it’s one of those things that’s so clear people won’t even discuss it anymore.

My Sustainability | Perspectives on a New Economy K]



